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Can The New Policy of Talent Competition of Local

Governments Be Replaced

Xu Lei
(School of Economics, Liaoning University Shenyang Liaoning China 110136)

Abstract: The article divides the talent policies that encourage workers to invest in professional skills into two types, one is incentive policy
after the investment, and the other is subsidy policy before the investment. In a signaling model, the paper compares the implementation
effects of the two talent policies, and finds that: first, when the economy falls into a low-quality equilibrium, incentive policies can break
through the equilibrium at a lower cost. Second, when the balance in the economy cannot be maintained by itself, the implementation of
subsidy policies can maintain the balance at a lower cost and provide better protection for income equity. Third, if there are ineffective
investment workers in the economy, the cost of the subsidy policy will rise significantly. At this time, a screening mechanism needs to be
introduced to enable the subsidy policy to resume its efficient operation. Therefore, starting from the fundamental purpose of the talent
policy of encouraging workers to invest in professional skills, the local government's new talent policy of "bringing in talent” can and needs
to be replaced by the subsidy policy. The article reveals the mechanism of the two talent policies, demonstrates the decision mechanism of
the two talent policies in the differentiated environment, and provides theoretical support and policy suggestions for the improvement of

the local government's talent policies.

Key Words: Talent Policy; Signaling Model; Incentive Policy; Subsidy Policy



